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‘The Legislative Audit Committee 
of the Montana State Legislature: 


This is our financial-compliance audit report on the Judicial Branch (branch) for the 
two fiscal years ended June 30, 2016. Included in this report are recommendations 


related to compliance with state laws and policies. 


During the audit, we focused on expenditures for personal services, benefits to 
individuals, other services, communications, and intangible assets. We also performed 
work over federal revenues, as well as testing compliance with state laws and policies. 


The branch’s written response to the recommendations is included in the audit report 
at page C-1. We thank the Chief Justice, and the Court Administrator and her staff, 


for their cooperation and assistance throughout the audit. 


Respectfully submitted, 
// Angus Maciver 


Angus Maciver 
Legislative Auditor 


Room 160 ¢ State Capitol Building * PO Box 201705 * Helena, MT * 59620-1705 
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FINANCIAL-COMPLIANCE AUDIT 


MOoNntTANA LEGISLATIVE AUDIT DIVISION 


For the Two Fiscal Years Ended June 30, 2016 


16-27 REPORT SUMMARY 


The Judicial Branch’s main operations consist of the Supreme Court and 
district courts. The branch expended total General Fund resources of 
approximately $47 million and $39 million in fiscal years 2016 and 2015, 
respectively. We found the Judicial Branch can improve the timeliness of 
attorney license tax deposits as well as compliance with related contracting 


law and procurement rules. 


Context 


‘The judicial power of the state is vested in the 
Supreme Court; district courts in the 22 judicial 
districts; the Workers’ Compensation Court; 
the Water Court; courts of limited jurisdiction; 
and any other courts established by law. 
Judicial Branch (branch) operations include the 
Supreme Court, Clerk of the Supreme Court, 
the Water Court, district courts, the State Law 
Library, and the computer technology of all 
courts, including those of limited jurisdiction. 


Branch activities include district court 
expenses for district court judges, staff, and 
youth probation officers; the Supreme Court’s 
Justices, Court Administrator’s Office, and 
Clerk of the Supreme Court; the Law Library; 
and Water Courts. The branch is overseen by 
the Supreme Court and administered by the 
Court Administrator’s Office. District courts’ 
jurisdiction includes criminal, tort, contract, 
and property rights as well as domestic 
relations, mental health, estate, civil appeals, 
and other miscellaneous civil cases. The water 
courts’ activities are limited to adjudication of 
existing water rights. The Law Library provides 
reference services to the public. 


One area we examined during the audit was 
Benefits and Claims to Individuals. Benefits 
and Claims expenditures are expenditures that 
benefit clients in drug treatment courts with 


items such as incentives, medical services, and 
transportation. Benefits and Claims related 
to Drug Treatment Courts are found in both 
the Supreme Court program and District 
Court program depending on the type of 
funding for the court. Expenditures related 
to the placement of juveniles are also recorded 
as Benefits and Claims to Individuals. The 
branch implemented statutory changes related 
to Juvenile Placement funds as described in 


Note 4. 


The branch spent approximately $200,000 
and $600,000 in fiscal years 2016 and 2015, 
respectively, from the Capital Project Fund for 
long range information technology projects. 
At June 30, 2016, approximately $1.2 million 
in fund equity remained from resources 
appropriated for these projects in prior fiscal 
years. 


Results 


Readers can rely on the amounts reported on 
the financial schedules of the branch. 


This report contains one recommendation 
to the branch. It involves timely depositing 
of attorney license tax as well as related 
contracting law and procurement rules. 
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(continued on back) 


Recommendation Concurrence 


Do Not Concur 


Source: Agency audit response included in 
final report. 


For a complete copy of the report (16-27) or for further information, contact the 


Legislative Audit Division at 406-444-3122; e-mail to lad@mt.gov; or check the web site at 


http://leg.mt.gov/audit 
Report Fraud, Waste, and Abuse to the Legislative Auditor's FRAUD HOTLINE 


Call toll-free 1-800-222-4446, or e-mail ladhotline@mt.gov. 


Chapter | — Introduction 


Audit Objectives 


We performed a financial-compliance audit of the Judicial Branch (branch) for the 
two fiscal years ended June 30, 2016. The objectives of the audit were to: 


1. Determine whether the branch complied with selected state and federal laws 
and regulations. 


2. Obtain an understanding of the branch’s control system to the extent 
necessary to support our audit of the branch’s financial schedules, and if 
appropriate, make recommendations for improvement in the internal and 
management controls of the branch. 


3. Determine whether the branch’s financial schedules for each of the two 
fiscal years ended June 30, 2016, fairly present the results of operations in 
accordance with state accounting policy. 


During the audit, we focused on expenditures for personal service, benefits to 
individuals, other services, communications, and intangible assets. We also performed 
work over federal revenues, as well as testing compliance with state laws and policies. 


Background 


The Constitution of the state of Montana establishes the Judicial Branch and vests the 
judicial power of the state in one Supreme Court, district courts, justice courts, and 
such other courts as may be provided by law. In statute, the legislature has exercised its 
constitutional powers to further define the judicial function, usually referring to the 
judicial function as the Judicial Branch. The Supreme Court, which consists of a Chief 
Justice and six justices, has appellate jurisdiction and limited original jurisdiction. The 
Chief Justice is the head of the Supreme Court. The Court Administrator, appointed 
by the Supreme Court, serves as its administrative officer. The Supreme Court also 
appoints the Law Librarian. The librarian develops and maintains the Law Library 


collection and administers library services. 


The Supreme Court has general supervisory control over all other courts and may 
make rules governing appellate procedures, practice and procedure for all other courts, 
admission to the bar, and conduct of practicing attorneys. The rules of appellate 
procedure are subject to disapproval by the legislature in either of the two legislative 
sessions following promulgation. 


Supreme Court justices and district court judges are elected to office in nonpartisan 
elections and serve eight-year and six-year terms, respectively. Terms of office and the 
procedure for filling vacancies in the courts are established in the Constitution and by 
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statute. The legislature establishes the judicial districts and provides for the number 
of judges in each district. Currently, there are 46 district court judges in 22 judicial 
districts. 


The Clerk of Supreme Court is elected to a six-year term on a partisan ballot in a 
statewide election. In accordance with §3-2-402, MCA, the clerk keeps the Supreme 
Court’s records and files, performs functions relating to issuing writs and certificates, 
approves bonds, files all paper and transcripts, and performs other duties as required 
by the Supreme Court. 


For fiscal management purposes, the branch is divided into five programs. The branch 
is authorized a full-time equivalent (FTE) staff level of 439.08 for fiscal year 2016. A 
description of each program follows: 


Supreme Court Operations (84.75 FTE) accounts for the costs of operation of 
the Supreme Court and Office of Court Administrator (office). The office provides 
services to the branch including information technology, budget and finance, payroll 
and human resource management, policy and technical support for the youth courts, 
judicial education, children’s services provided through the federally funded Court 
Assessment Program, and drug treatment court expenses supported by the General 
Fund and fee revenue. ‘The office also provides information technology services to 
courts of limited jurisdiction, which are not part of branch operations. In fiscal year 
2016, the Supreme Court Operations Program included funding for juvenile placement 
formally managed by the Department of Corrections. 


Law Library (6.75 FTE) accounts for the operation of the State Law Library. The 
branch maintains the library for the use by the Supreme Court, the legislature, state 
officers and employees, members of the bar, and the general public. 


District Court Operations (317.58 FTE) accounts for the payment of salaries, travel, 
training expenses, and operating costs for district court judges, their staff, and youth 
probation officers. It also includes drug treatment court expenses funded by federal 
grants and private donations, and certain adult criminal, child abuse, and child neglect 


case expenses. 


Water Courts Supervision (24.50 FTE) accounts for expenditures of the water courts. 
Montana's water courts were created to adjudicate claims of existing water rights in 
Montana and supervise the distribution of water within the four water divisions of the 
state. 


Clerk of Court (5.50 FTE) accounts for the costs of operation of the Clerk of Supreme 
Court. Duties of the clerk include keeping the Supreme Court’s records and files, 
making transcripts for the Supreme Courts, and filing papers or transcripts required 
by law. 


Chapter II — Findings and Recommendations 


Annual Attorney License Tax 


The branch can improve contract compliance and monitoring of the State Bar’s 
collection of the annual attorney license tax. 


State law requires an attorney licensed in the state of Montana to pay a license tax 
of $25 per year. Because the attorneys pay other fees to the bar, the Judicial Branch 
(branch) has a contract with the State Bar (bar) to collect the license tax. The bar 
is a non state entity whose purpose is to require high standards of those engaged in 
the practice of law. The bar collects approximately $121,000 annually for attorney 
license tax. There are two state laws related to the depositing of attorney license tax 
revenue. Under §37-61-213, MCA, “all moneys so collected during any month shall, 
on or before the first day of the succeeding month, be delivered to and deposited with 
the state treasurer by the clerk of the supreme court.” The bar was not consistently 
depositing the money on a monthly basis. Out of the 24 months in the audit period, 
we found 9 months where the deposits were not in compliance with state law noted 
above. The contract with the bar did require the monthly deposit, but the requirement 
of “on or before the first day of the succeeding month” was not enforced. 


Section 17-6-105(6), MCA, requires the moneys collected by an agency to be deposited 
“when the accumulated amount of coin and currency requiring deposit exceeds 
$200 or total collections exceed $750.” The law further requires the collections to be 
deposited at least weekly. Per state law, an agency includes a contractor who collects “at 
least $50,000 annually on behalf of the state from all sources.” Even though annual 
collections exceed $50,000, the bar has not adhered to deposit requirements set forth in 
this law because the branch was not aware that the bar would be under any requirement 
other than §37-61-213, MCA. After communicating the deposit requirements under 
§17-6-105(6), MCA, branch staff directed the State Bar of Montana to make deposits 
in compliance with §17-6-105(6), MCA. The deposits made at least weekly will also 
ensure compliance with the required monthly deposits. The branch did review the 
deposits from the bar to insure they were correct and complete. However, timely 
deposits will better ensure the safety of state resources. 


During the audit, we also communicated noncompliance with administrative rule 
related to the contract with the bar. The branch considers the bar to be a sole source 
vendor. It is allowable to have procurement restricted to one vender (sole source) if there 
is no existent equivalent product or service. Administrative rules, however, requires 


state agencies to fill out a sole source procurement justification form and submit it to 
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the Department of Administration. The submission of the Sole Source Procurement 
justification form gives the Department of Administration the opportunity to examine 
and approve the appropriateness of the procurement. During review of the attorney 
tax revenue, we noted the branch had not submitted a Sole Source Procurement 
justification form. We communicated the requirement to the branch and they now 
have a Sole Source justification form approved by the Department of Administration. 
In addition, state law prohibits a contract to be made for a period exceeding 7 years. In 
our review of the contract, we noted the contract could be renewed indefinitely. ‘The 
branch is also working on updating the contract with the bar. 


Me 


RECOMMENDATION #1 


We recommend the Judicial Branch: 
A. — Ensure the attorney license tax is deposited according to state law. 


B. Comply with contracting law and administrative rule when contracting 
with the State Bar. 


SC 


Independent Auditor’s Report and 
Branch Financial Schedules 


Angus Maciver, Legislative Auditor 
Deborah F. Butler, Legal Counsel 


Deputy Legislative Auditors: 
Cindy Jorgenson 
Joe Murray 


INDEPENDENT AUDITOR'S REPORT 


The Legislative Audit Committee 
of the Montana State Legislature: 


Introduction 

We have audited the accompanying Schedules of Changes in Fund Equity & Property Held in Trust, 
Schedules of Total Revenues & Transfers-In, and Schedules of Total Expenditures & Transfers-Out 
of the Judiciary for each of the fiscal years ended June 30, 2016, and 2015, and the related notes to the 
financial schedules. 


Management’s Responsibility for the Financial Schedules 

Management is responsible for the preparation and fair presentation of these financial schedules in 
accordance with the regulatory format prescribed by the Legislative Audit Committee, based on the 
transactions posted to the state’s accounting system without adjustment; this responsibility includes 
recording transactions in accordance with state accounting policy; and designing, implementing, 
and maintaining internal controls relevant to the preparation and fair presentation of the financial 
schedules that are free from material misstatement, whether due to fraud or error. 


Auditor's Responsibility 

Our responsibility is to express opinions on these financial schedules based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial schedules are free from material 
misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial schedules. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial schedules, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal controls relevant to 
the Judiciary’s preparation and fair presentation of the financial schedules in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Judiciary’s internal control, and accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as the overall presentation of the 
financial schedules. 


We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 


Room 160 ¢ State Capitol Building * PO Box 201705 * Helena, MT * 59620-1705 
Phone (406) 444-3122 * FAX (406) 444-9784 * E-Mail lad@mt.gov 


Basis for Adverse Opinions on U.S. Generally Accepted Accounting Principles 

As described in Note 1, the financial schedules are prepared from the transactions posted to the state’s 
primary accounting system without adjustment, in the regulatory format prescribed by the Legislative 
Audit Committee. This is a basis of accounting other than accounting principles generally accepted in 
the United States of America. The financial schedules are not intended to, and do not, report assets, 
liabilities, and cash flows. 


The effects on the financial schedules of the variances between the regulatory basis of accounting 
described in Note 1 and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, are presumed to be material. 


Adverse Opinions on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinions 
on U.S. Generally Accepted Accounting Principles” paragraph, the financial schedules referred to 
above do not present fairly, in accordance with accounting principles generally accepted in the United 
States of America, the financial position of the Judiciary as of June 30, 2016, and June 30, 2015, or 
changes in financial position or cash flows for the years then ended. 


Unmodified Opinions on Regulatory Basis of Accounting 

In our opinion, the Schedules of Changes in Fund Equity & Property Held in Trust, Schedules of 
Total Revenues & Transfers-In, and Schedules of Total Expenditures & Transfers-Out, present fairly, 
in all material respects, the results of operations and changes in fund equity and property held in trust 
of the Judiciary for each of the fiscal years ended June 30, 2016, and 2015, in conformity with the basis 
of accounting described in Note 1. 


Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 3, 
2017, on our consideration of the department's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the department's 
internal control over financial reporting and compliance. 


Respectfully submitted, 

/s/ Cindy Jorgenson 

Cindy Jorgenson, CPA 
Deputy Legislative Auditor 
Helena, MT 


January 3, 2017 


A-3 


‘6-V a6ed uo Buluulbaq sajnpayos jeloueuy ay} 0} Sa}OU 94} UI PapiAoid s| UOHeWUOJU! JEUOHIPPY 
“juawysn{pe jnouym (SYHEVS) We}sks seoinosey UeUNH pue ‘Bbujshpng ‘Hbujunosoy apimaje}s ay} WO. paledad si ajnpayos siyL 


L90'% 
0 000‘Z1 L70'8E7z'L $ 0 $ GL9°608'9 $ (9€r'90r'z) 
9G6'SrE L66'07 €29'r61 G6E‘690'Z €€0'SZS'v 280°OLr'Lv 
9G6'SrE 
Ov (€z8"e) 8eS'8r 
OLo'e (870'9) 
L66'20Z €L9'v6L GGE‘690'Z 9v8'SZS'y 26S‘ l2v' Lv 
8LZ‘OrvE Z6L'OL~ 000‘re8 G6E‘690'7 ygv‘0So's G6r'eLL Lv 
8LZ‘OVE 
969‘061'L 92v‘026'9v 
(v1) (6€0'L) QLL 
000‘ves vSG'eL Les 
Z6L'OLZ 6016902 €Le‘Lvs'e ZLL'L6L 
661‘ 
0 6616 vLL'86S $ 0 $ G9OL'78z'9 $ (vr8'6r0'?) 
puny Aouaby puny esdiayuy pun puny enusrey puny enusrey pun  jesauasy 
syoaloid jeydeo Je1loads jesape4 Jerloads ayes 


9102 ‘0€ ANN GS0NS YVAA IWOSIS SHL YOs 


LSNdl NI (7SH ALeadOdd 8 ALINOA GNNA NI SHONVHO SO FINGSHOS 


AXVIDIGNF 


9L0Z ‘O€ SUNL -LSNYL NI Q71SH ALYadOwd 
9102 ‘O€ BUN :ALINDA GNNA 


suojonpey |e}0 1 
SM Ul PjaH AYedoig ul SuoHONpaYy 
sjuawjsn[py INO-sJajJSUeI] »g SeuNypUedxy Jee, JOU 
NO-SJajsueI] Y SeINy|pusdxy payebpnquon 
INO-SJaJSUBI] 9 SeINjI|pUsdxy payebpng 
SNOILONGSY 


SUOHIPPY [E}0L 
JSNAL Ul P[9H AWedosg 0} SUOHIPPY 
Aynby pun o} sawyuy pag 
sjuaujsnipy uj-sdajsues | 99 SONUBADY JeEA JOUd 
U-SJaJSUBI] 99 SoNnUsASY payeHpnquon 
U|-Suaysues | g SenuaAeY payebpng 

SNOILIGAV 


SLOz ‘| Aine -LSNYL NI Q1SH ALYadOud 
GLOz ‘b Aine :ALINOA GNNJ 


A-4 


‘6-V a6ed uo Buluuibaq sajnpayds jeloueUly 84} 0} S9}OU BY} UI PapIAOd Ss! UOIEWUOJU! |EUOHIPPY 
“yuawjsnipe jnoyywm (SYHEVS) Wa}shs seoinosey UeWNH pue ‘BuljaBpng ‘Bujunosoy apimaje}s ay} WOJ} pasedaud si ajnpauos siy] 


624A SS OC 
0 $ 6616 $ LL'86S $ 0 $  S9OL'v8z'9 $ (vr8'6r0'Z) 
pOE'OLE e0r'Z6L gS9'L 19 6L6'ver' |b €S0'070'9 Zv8'8r6'8E 
vOE'OLE 
ZL6°% Os‘ZL 
(ZzS‘L) (€GZ'v€) 
e0r'Z6L 8S9'L 19 6L6'ver'L €S9'8E0'9 920‘ L268 
Q6L'ZLE LZ6'V6L 0 6L6'ver'L 20€'9Z0'9 B8Z'97L'8E 
Q6L'ZLE 
092'Z61'Z €0r'vrS'8e 
(9€z'L) (gz) 
vl L29°9 6987 
LZ6'V6L G96'ver'L ZLO‘8ZB'E vre'08 
296'9 $ 
0 $ 189'LL $ ZLE‘OLeL $ 0 $ LL6'26z'9 $ (682'Zz8'L) 
pun Aouaby pun asudieayuy pun j puny snusrAsy puny snusrAsy pund |eJeues 
syoafold jeydeo Jeloeds jesope4 Jeloads ajeis 


Gl0¢ ‘0€ ANN GSQN43 YVAA WOSIS AHL HOS 


LSndl NI GTSH ALYadOdd 8 ALINDOA GNNA NI SAONVHO 4O FINGSHOS 


AaVIDIGNL 


GLOz ‘Oe eUNr :LSNYL NI Q13H ALWAdOud 
GLOz ‘Oe EU :ALINDA GNNA 


suojonpey |e}0 1 
SM Ul PjaH Ayedosg ul suoHonpay 
sjuawsnipy NnO-sJajsued| 9g SeuN}IpUsdxy Jee, JOU 
INO-SJajsues | 9 SeiNjpUsdxy payeHpnquon 
NO-SsajsueI] »Y SeuNy|pusdxy payebpng 
SNOILONGSY 


SUOIPPY JE}OL 
JSNAL U! PI9H AYedosg 0} SUOHIPpPY 
Aynby puny 0} sawjuy pag 
s}uowysn[py u|-suaysuel | 9 SoNnUBASY Jee, JOU 
U|-Suajsued | °g SonuaASY payoHpnquon, 
UJ-SJaJSUBJ | 99 SONnUsASY pajebpng 

SNOILIGGV 


vLoz ‘b AINC -LSNYL NI G7SH ALYSdOuUd 
voz ‘L Aine :ALINOA GNNS 


A-5 


‘6-v a6ed uo Buluuibaq sajnpayos jeloueuy ay} 0} Se}oU 84} UI PapIAodd si UOWeWOyU! |eUOHIPpY 
‘Juawjsnipe jnouyim (SYHAWS) Wa}shs seosnosay UeWNH pue ‘Bujebpng ‘Buyjunoooy apimajej}s au} WO. pasedaid s| ainpayos siyL 


(pL2'r9) $ (80z'9) 0 $ (1G2'r) $ (2@2'SS) ZLy'l $ 

v6e's pees 

(062‘91) (LS2'p) $ (Org‘ZL) 

(60S‘r) (60S‘r) 

(er8'Z) (evg‘Z) 

(L06‘Sr) (g02'9) (629'8¢) (vLO'L) 

(gzL‘e) $ (sz1‘€) $ 

(pZ2'79) $ (80z'9) 0 $ (1G2'r) $ (2@2'SS) ZLY'l $ 

O96'E8E'9 000‘Z1Z 6S9°EL07% 000°606'E 00€ ‘061 

98L‘6LE'9 Z6L‘01Z 0 60¢'690'% ele‘Lye'e ZLL‘LOL 

(222) (vb) (6€0'L) QL 

780'8r8 000‘ves pSG‘eL Les 

£66991 ‘2 Z6L'01Z 000‘res G6e‘690'% 88Z'6se'e 6LO‘E6L 

766° 266 766° 266 

pre Zl v60'7L sz 

LS\'1% LSL ‘1% 

8L0'SbL'S 000‘ves $  LbPLZO'L L99'6€7'E 

Lg8‘ce Leese 

ZS1'S LSL'S 

627 LLL Z6L‘O1LZ ZS b‘@@s 98z‘se 

L8z (pL) $ G6z 

GLB‘ LZL $ Gl8‘LZL $ 
[e}oL pun esidiejyuy pun puny enusrAsy puny enusrsy pun |esJous5 


syoaloig jeydeo 


jeloads jesepe4 


leloedg aye}g 


9102 ‘O€ ANAL GS0NS YV3A WOSIs SHL YOS 
NIFSYHSSSNVUL 8 SANNSASY IVWLOL 40 FINGAHOS 
AaWIOIGNer 


payewusy (JapuN) J9AC U|-SuajsueI| *Y SeNnUaASY pa}ehpng 


SOLBAODOY JSOD JOAJIPU| Jesape 
Ul-SuajSUeL | 

suoljeuog pue ‘sjoewjUOD ‘s}UeIg) 
s]UuaWa]yas Aleyauoy| 

SODIAIBS JO} sabseUD 

S}IWW8dq pue sesusorq 


SSV1O0 Ad GALVWILSS (Y3GNN) YSAO NI-SHAASNVUL ® SANNSAZY GaLs9ang 


payewsy (JapuN) JAAC U|-Suajsues| *Y SenuaASY pajehpng 


U|-SJaJSUeI | 9 SoNUsASY payewjsy 
Ul-SJajsued | 9g SoNUBASY pajebpng jenjoy 


sjuaujsnipy u|-suajsues] 9 SeNnuaASY JeaA JOUd 


U|-SJaJsUBI] Y SENUBASY payeHpnquoN :sse7 
Ul-SJaJsUeI] *Y SONUSASY [e}0 

jelape 

snosuel|9osiy\| 

SOLBAODOY JSOD JOAJIPU| Jesape 

ul-Suajsued | 

suoljeuog pue ‘s}oeIjUOD ‘s}UBID 

s]UuaWaIaS AleyaUuO/| 

SODIAIBS 10} seBIeEUD 

sexe] 

S}IWW8dq pue sesusorq 


SSV1O Ad NI-SYHSASNVUL 8 SANNAARY WLOL 


A-6 


“6-V a6ed uo Buluulbaq sajnpayos jeloueuy 94} 0} Sa}OU ay} U! PeplAoid si} UONEWUOJU! |eUOHIPPY 
‘juaujsn[pe jnouym (SYHAEVS) Wa}sks seounosey ueWNH pue ‘Buyehpng ‘bulyjunosoy apimej}e}s 9y} Woody peiedeid s| ajnpayos siyL 


payewsy (Jepun) J8AC Uj-Suajsuel) 9 SeNnusASY pejyohpng 


jesope4 
snoaue||aosiy\| 

SOJBAOIOY JSOD JOaIPu| esepe 
ul-SJ9JSued | 

sjuawaiyeas Aieyauoy| 

sBuluiey JUaWSaAU| 

S80IMaS JO} seBieyD 

s}lWWaq pue sesusdl] 


SSV1O0 Ad GALVWILSA (YSGNN) YAO NI-SHSASNVUL 8 SANNSASY GALaOang 


(6Zz'vL) $ Leer $ vs $ (6LO‘EL) $ (9G2'9) $ 
vl bls $ 
(E12) (€Lz) 

ers'z evS'z 
(Z2€‘0L) (ZZ€‘0L) 
(szz'L) (Szz'L) 
(Leb) (L8L) 
(oge'Z) LZ6'y $ (sov'z) $ (se8'6) 

GL6'L $ Gl6'L $ 
(62z'vb) $ Le6'v $ vs $ (6LO0'EL) $ (9G2'9) $ 
LZ0'er9'S 000‘061 L6e'rer'L LEQ'Lye'e 000‘Z81L 
ZbL'8Z9'S LZ6'r6L G96'r2r'L Z19'8z8'E vbz'08L 
(g96'L) (9€z'L) (gz) 

7SS'6 vl L29'9 698'Z 

ZEC‘9E9'S LZ6'r6L 6L6'rer'L Lv0'ves'e Gge‘zeL 

o0¢‘988 00¢'988 

Lel's voe'e LLE% 

Goe‘SL g9e‘SL 

€02'296'€ g99'ses 8e0'6zr'e 

208'LZ 208'LZ 

Gl7'9 Glz'9 

6L 6L 

SSO‘OL9 LZ6'P6L $ 6L8‘6ZE $ GLEe‘se 

€6S vl $ 8lS 

GL6‘LZL $ G16‘LZL $ 

[e}OL pun asidia}uy pun 4 esnusrsy pun 4 esnusrsy pun |elaue 


Jeloeds jerepe4 


jelseds 92} 


GL02¢ ‘O€ ANA GACNA YVAA IWOSIS SHL HOS 
NI-SYHSASNVUL 8 SANNSASTY WLOL AO AINGAHOS 
Adviolgnr 


payewysy (Jepun) J8AC Uj-suaJsuel) 9 SeNnUsASY pe}eHpng 


uj-Suajsues] 9 SenuaASsyY peyeuljsy 
uj-SJajsues] 9g SenuaAesy pejebpng jenjoy 


sjuauysnipy u|-Ssuajsues| 9 SENUsASY 1eeA JOU 


uj-SJajsues| 9 SenusASsyY peyeHpnquoN :sse7 
Uj-SJaJSUBI | 9 SENUBASY [e}OL 

jesope4 

snosue||aosiy\| 

SOlJBAOIOY JSOD JOa/IPU| |e1epe4 

ul-SJaJSUed | 

suoleuog pue ‘s}joequog ‘s}ues5 

sjuawaiyyjes Aieyauop| 

sBuluiez JuawWSaAu| 

S80IMaS JO} seBieyD 

sexe] 

S}lWuaq pue sesusd!] 


SSVTO Ad NI-SYHSAASNVUL 8 SANNAARY WLOL 


A-7 


“6-v o6ed uo Buluuibeq sajnpayos jeloueuy ay} 0} S9}OU a4} UI PaplAoJd SI UO}EWOJU! |EUOHIPPY 
“juawjsnipe ynouyim (SYHEVS) Wajysks seounosay ueWNH pue ‘BujsGpng ‘Bbugunosoy apimajejs au] Wo powedaid si ajnpayos siyt 


6EC'EES'6 $ _ZS6‘OL 9ze'seg'e $ _969'PLL ZLy'286'S $ _8b6'rz 

90€"L 90€'L 

Lv0'8€Z'L Lv0'SEz'L 

689°900'E 9LL‘Ozz'b elg‘982'L 

9zo'z9or'e 6SZ'0L SZL‘68L €v9'Z07'e 

LL2°SZ'% $ 769 €r0'886 $ OGEELL Z02'866 $  8b6'rz 

GEC 'CE8'6 $ _ZS6'0L 9ZE'GEO'E $ _969'rLL Ziy'Z86'S $ _8b6'r~ 

Los*eSz‘r9 ZELV9ET% O6L'P0L ‘Zz 960°6SL‘L GSZ‘960'8E €Z0°62S 

e9r'0zr'rS G8L‘e67'z Sor'6or'sl OOr'rb0'L Bee'60L'ze SZO‘v0S 

SSL'by zes'y S6L 8166S 

(6¢0'¢) (eze) (6LLL) (vOL) (v8e'L) (801) 

6LL'Z9b'bS 2987627 8Z6'7LY'8L L6r‘vb0'L Lee‘ ZL 'ze 296°€0S 

L66'Z0z 66°20 

€LO'V6L €LO'v6L 

G6e'690'2 oseSeo'L Sv0'vE0'L 

e£0'°SZS‘b 786'002'L 9Z6°6SZ SZL‘v90'e 

280°0L0'Ly $ 628'L60'L 626'786'91 $ 00S‘ Z9L‘60'8Z $  296'€0S 

6LL‘ZOr'bS $  798'26z'z 8z6CLY'8l $  L6b'Pb0'L Lee‘ ZyL'ze $ 296°€0S 

Sle'v cle'y 

Sle'v cle'y 

Lebel‘ Lye Lele 

Lye" leL‘e Lye‘ LeL‘€ 

629'0bS'S Bre LSLZ 182 68E'E 

629'0bS'S Bre LSLZ 187 68E'€ 

LSe‘bZ bb eer'eso'l 996'901 zSb'bb 

OL VES OLL'VE6 

LeL‘Lez €ZL'SLL 996'901 zSb'bb 

088°609'6 eee‘ 297 L18°899'S 2S6'°v9S vOr'690'e GL8'8E 

ggc‘8es 262'SE 88o'er ZyB'Z9E LyS'G6 88L'L 

G8z‘L68 LOv'y LZs‘see elev vee'ts 

£97088 LE6'yS1 281729 668'Er 0vz'6 

L90'OLb 22L'8 LLL‘7Sz €9s'L e€8'Olz 991% 

vO6'SZE'L LLO' LY 9LL°666 ZLb'v vS9'0lz Gre'l 

6rZ'88L'L Zer'vl zr‘ Oee'l Gre'esl BSL'9r~ 9818 

€90'002'€ LLO'e 966'vES‘L 2Zb'e See'6rl'z 0ss‘6 

€0LES6'VE 8Z0°SZ0'% 96r'ZL1'9 €69'29€ v6L‘LL9'SZ Z60°S9 

Z8€6z 1 ‘OL 969'°9SS GLS‘0E8'L BBE LLL LS9°90S‘Z zL0‘vZl 

2ZL'€78'bZ $  eee'sor'L LZ6'98S‘p $  soe‘osz evl‘LZL'8t $  0ZO'LvE 
je}OL uolsiaiadns suojelodQ Agesqiy Me) suojesadO, NOD JO 449ID 

sunog Jaye ynog swaidns UNoD JoUIsIG 


9L0¢ 0€ ANN GAGNA YVAA IWOSIs SHL YOS 


LNO-SHSASNVUL 8 SAYNLIGNAdX]A WLOL 40 FINGAHOS 
Adwviolanr 


$ Ayouny yebpng juedsup 
pun esiidsajuy 
puny sjoaloig jeyideo 
pun  enuaney elseds jesepo4 
pun  anuanay jelsads aye} 
$ pun  jeiaua5 


QNNd4 Ad ALIYOHLNVY LADaNg LNAdSNN 


$ Ayouny yebpng juedsup 
Ayouny ye6png 
iNQ-SJajsueJ| *g Sainy|puedxy pejeipng jenpy 
sjuawysnipy jnOQ-siajsues| »Y Seunjpuedxy Jea, JOU 

jNQ-ssajsuel| °g SouNypuadxy payeaHpnquoyj :sse7 
yNO-sigjsues| g SoINypusdxy |e}O] 

pun  esiidiejuy 

puny spafoig jeyideo 

pun  enuanay jelsads jesapey 

puny enuaney jelseds ajejs 

$ pun jesaua5g 


GNN4A Ad LNO-SYSASNVUL ? SAYNLIGNAdX] 


$ inO-siaysues) ge Senypuedxy |e}oL 


[e}OL 
sosea7 eyide 
adIAJaS 1geq 


[e}O 
suaysued} puns 
yno-suajsued | 


[eIOL 
SJENPIAIPU] OL 
swIeID 9 soueg 


[e}0L 
sjessy 9iqi6ueyu] 
juawidinba 

sjessy ajqibueju] 9 juawudinby 


12}0.1 
sasuedxy JauO 
soueuajuleW 9 seday 
quey 
Janes 
suoneolunWwWwoD 
sjevayey 9 saiddns 
SODIAIBS JOUIO 
sasuadxy Buyjeiodo 


[e}oL 

sjyaueg aaAoj|dwy 

$ soueles 
SBDIAIBS |BUOSIO 


LNO-SYHSASNVUL ® SAYNLIGNAdXA (ONO) WWYOONd 


vrs‘6r's ZLy'es $ _z6e'868'% $ _Lec'L $ _08Z'trS'S $ 61E% $ 

v6e vee 

vLL'86S vLL'86S 

eee‘ Les‘e 80L'VL6'L GZZ‘LL9'L 

819 L9L'Z ZLY'ZS $  8re'ZL 009‘S69'2 Bsz'b 

S86‘r09'L €tZ'eLe $ LEL'L $  GSPr‘6zz'L $ LLL $ 

vrs‘l6r's ZLy'es $ _Z6E'868'% $ _Lec'L $ _08Z'trs'S $ 618% $ 

v9e'byl'SS Gz9'7S7'7 6E8'ESE'S| OrG'LZL LL 268°€0S‘9€ 9SE"ELS 

OZL'Ebe'Ly €12'002'% Lvr'scr'Z G96‘SLL'L ZLL‘L96‘0€ 826'01S 

zps'G 797 868'L Oor'eL (81) 

(9ze‘9e) (ep9'b) (6Z€°9) (Z2g) (LEL‘2Zz) (109) 

9€6 Cee‘ Ly ZE8'861‘Z 996‘0Sr'ZL €6E'SLL‘L 98e'Zb6‘0E 6SE‘01S 

e0r'Z6l €0r'Z6l 

8S9'L 19 8S9'LL9 

6L6'v2r'L L9E'6L9 8L9°s08 

€S0'0r0'9 ZE8'86L 7 $ 66S‘ZzE EZO'ELS'E 

ZH8'8r6'8E 8re'Z68‘0L $ 066'ZL6 $  9PL‘8z9'97 $ 6SE'OLS $ 

9€6'Zee Ly ZE8'8EL 7 $ 996'0Sr'ZL $  E6E'SLE'L $ 98E'LP6'0E $ 6SE'OLS $ 

oeLl'Z oeLl'Z 

oeLl'Z OeLZ 

LS9°6LE'Y 8022S 66 LZL'E 

£97 697 

G6E'6LE'y 80L'LbS 289'LLL'€ 

826 Ce 82602 

8z6'%z 8Z6'tz 

SSS‘SP0'L oo pol7le 06S‘SLL zOS'bb 

GEL‘9GL GEL‘OGL 

0z8'88z yard 6ZO'OLL 06S‘SLL z0S‘bb 

816'2S2'8 Ovr'Lbz 626°781'S pLlZes Z65'669'°% €8Z'sp 

Szv'86 erarad o9r‘0z 6LOLL Zsv'ev Seg 

6Er'669 L8e'y 286'6r9 66E SLL‘ev Bsr 

6L0°E6L O6L'LSL €99'E6S vOL'6E zzg'8 

60L‘EEE G61'8 8LL'v0Z G99'L 8r0'8LL ety 

89z'LPl'L 809°6Z vls‘09r'L vSl'p Le6‘erz LOLs 

Szv'szs'L LLZ9L 89776 OSL ‘202 OLs‘pse 08z'S 

€2g‘09S‘e 268'EL 6S60L€'L 98s‘9ce 9ze‘9ce'l Soe'zz 

Br) ‘690'EE Z69°8E6'L Beg'ves's 668°60¢ pre ler're 9LS"pOr 

y9s'ece'6 Zv0'SZS 288'LL9'L L68'ZLL 700'126'9 OrZ‘LZL 

v8S‘SL2'ez OSso'eLY'L $  1GL‘ZLZ'y $  200‘76z $  Ove‘09r'LL $ ges'9ee $ 
je}0OL uolsiMadns suojesado, Ayesqty Me) suojeladQ NOD JO H9|D 

SUNog Jae ynog awaidns nog joujsiq 


GLO¢ 0€ ANNC GSGN4 YVAA TVOSIs SHL YOS 


LNO-SYAASNVUL ® SAYNLIGNAdX]A WLOL AO FINGAHOS 


AdwIOIgner 


“6-v a6ed uo Buluulbeq sajnpayds jeloueUl 84} 0} S9}OU AY} U! PaplAOJd s! UOeWLOJU! |eUOTIPPY 
“juawjsnipe ynouyM (SYHEVS) Wajshs seoJnosey ueWNH pue ‘bujebpng ‘Bujunossy apimajejs ay} Wo peredaid si ajnpayos siy, 


Aywouny yeHpng yuedsun 
pun  esudiejuy 
puny syaloig jeydeo 
pun  enuanay jeloeds jesepay4 
pun  enuaney jeloeds ajejs 
pun jesaues 


ONN4 Ad ALIMOHLNY LA9aNg LNAdSNN 


Aywouny yeHpng yuedsun 
Ayouyny ye6png 
INO-suajsueJ| *Y SaunjIpuadxy payehpng jenjoy 


sjuawjsnipy NO-siaysues| 9 Seinypuedxy 1e9,\ JOU 


}NO-SJajsuel | °Y SainjIpusdxy payeHpnquon :sseq 
WNO-sJajsuel | *Y SaiNypusdxy jejoL 

puny esydie}ug 

puny syoaloid jeyideo 

pun  onuansy el9ads jesope4 

puny anuanray jeioeds ajeis 

pun  |eseue5 


GNNad Ad LNO-SYSASNVUL 8 SAYNLIGNAdXSA 
NO-siajsues| g Seunypuedxy jejo) 
le}OL 


sasea7 jeyideg 
adIAES 199q 


[e}OL 
s90unog jesepe4 WOl4 
SIENPIAIPU] OL 


SwIe|D 9 syeueg 


[IL 
se0unog jesepe4 Wol4 
sue 


[e}oL. 
sjessy 9\qi6ueu| 
yuawidinba 
sjessy 9/qibueyul 9 juaudinbo 


[e}0L 
sasuedxy J8yjO 
aoueuaule| 9 seday 
quay 
Janes 
suoleoilunWwWoD 
sjeuayey| 9 saiddng 
SODIAIBS JOUIO 

sasuadxy Buryjesedo 


[e}OL 
sjyoueg saXojdwy 
sauejes 

SODIAIBS |2UOSI9d 


LNO-SYHSSASNVUL ® SAYNLIGNAdXS (DYNO) WWYOONd 


Judicial Branch 
Notes to the Financial Schedules 
For the Two Fiscal Years Ended June 30, 2016 


1. Summary of Significant Accounting Policies 


Basis of Accounting 


The branch uses the modified accrual basis of accounting, as defined by state accounting 
policy, for its Governmental fund category (General, State Special Revenue, Federal 
Special Revenue, and Capital Projects). In applying the modified accrual basis, the 
branch records: 


¢ — Revenues when it receives cash or when receipts are realizable, measurable, 
earned, and available to pay current period liabilities. 


¢ — Expenditures for valid obligations when the branch incurs the related liability 
and it is measurable, with the exception of the cost of employees’ annual and 
sick leave. State accounting policy requires the branch to record the cost of 
employees’ annual and sick leave when used or paid. 


The branch uses accrual basis accounting for its Proprietary (Enterprise) and Fiduciary 
(Agency) fund categories. Under the accrual basis, as defined by state accounting policy, 
the branch records revenues in the accounting period when realizable, measurable, and 
earned, and records expenses in the period incurred when measurable. 


Expenditures and expenses may include: entire budgeted service contracts even 
though the branch receives the services in a subsequent fiscal year; goods ordered 
with a purchase order before fiscal year-end, but not received as of fiscal year-end; and 
equipment ordered with a purchase order before fiscal year-end. 


Basis of Presentation 


The financial schedule format was adopted by the Legislative Audit Committee. The 
financial schedules are prepared from the transactions posted to the state’s accounting 
system without adjustment. 


The branch uses the following funds: 


Governmental Fund Category 


¢ General Fund — to account for all financial resources except those required 
to be accounted for in another fund. 


¢ State Special Revenue Fund — to account for proceeds of specific revenue 
sources (other than private-purpose trusts or major capital projects) that are 
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legally restricted to expenditures for specific state program purposes. Branch 
State Special Revenue Funds include Youth Court fees, Juvenile Delinquency 
Intervention Program transfer, Judicial Education, Legal Assistance, Water 
Adjudication, Natural Resources, Child & Family Services Pilot Project 
Coordinator, Drug Court fees, and Judiciary private funds. 


Federal Special Revenue Fund — to account for activities funded from 
federal revenue sources. Branch Federal Special Revenue Funds include 
miscellaneous grants for District Courts, and various branch grants for 
computer licenses and computer hardware. 


Capital Projects Fund — to account for financial resources used for the 
acquisition or construction of major capital facilities, other than those 
financed by proprietary funds or trust funds. The branch uses this fund for 
Long Range Information Technology Projects. 


Proprietary Fund Category 


Sa 


Enterprise Fund — to account for operations (a) financed and operated in a 
manner similar to private business enterprises, where the Legislature intends 
that the branch finance or recover costs primarily through user charges; (b) 
where the Legislature has decided that periodic determination of revenues 
earned, expenses incurred or net income is appropriate; (c) where the activity 
is financed solely by a pledge of the net revenues from fees and charges of 
the activity; or (d) when laws or regulations require that the activities’ cost of 
providing services, including capital costs, be recovered with fees and charges 
rather than with taxes or similar revenues. Branch Enterprise Funds include 
the Law Library Searches/Research fund. 


Fiduciary Fund Category 
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Agency Fund — to account for resources held by the state in a custodial 
capacity. Agency funds may be used on a limited basis for internal (to the 
State) clearing account activity but these must have a zero balance at fiscal 
year-end. The branch agency funds include Bad Debt Collection and District 
Court Youth Probation Restitution. 


2. General Fund Equity Balance 


The negative fund equity balance in the General Fund does not indicate overspent 


appropriation authority. The branch has authority to pay obligations from the statewide 


General Fund within its appropriation limits. The branch expends cash or other 


assets from the statewide fund when it pays General Fund obligations. The branch’s 


outstanding liabilities exceed the assets it has placed in the fund, resulting in negative 


ending General Fund equity balances for each of the fiscal years ended June 30, 2015 
and June 30, 2016. 


3. Direct Entries to Fund Equity 


Direct entries to fund equity in the General and State Special Revenue fund(s) include 
entries generated by SABHRS to reflect the flow of resources within individual funds 
shared by separate agencies. 


4. Supreme Court Operations 


The Supreme Court Operations program for fiscal year 2016 includes funding for 
Juvenile Placement Funds. The funding was appropriated to the Judicial Branch 
during the 2015 Legislative Session effective July 1, 2015. The funds were previously 
appropriated to and managed by the Department of Corrections. In fiscal year 2016, 
the Branch incurred $1,582,141 of Benefit and Claims expenditures related to this 
funding. State Statute requires the Office of the Court Administrator to deposit 
(transfer) any unexpended funds at the end of the fiscal year into the Youth Court 
Intervention and Prevention account, which is also maintained and managed by the 
Judicial Branch. Fiscal year 2016 expenditures include a transfer of $3,181,841. 


The Supreme Court Operations program accounts for contributions paid by parents 
or guardians of youth under the jurisdiction of the youth court. The contributions are 
deposited in the state special revenue fund as Charges for Services. Fiscal year 2016 was 
the first year the deposits were recorded by the Office of the Court Administrator as prior 
legislation had required the deposits to be recorded by the Department of Corrections. 
In fiscal year 2016, the Branch collected $144,806 in parental contributions. 


The Supreme Court Operations program includes federal funds (approximately 
$250,000 in fiscal year 2015 and $801,000 in fiscal year 2016) to support the design, 


installation and implementation of a court case management information system. 


The Supreme Court Operations Program includes General Fund (up to $1,141,114 
in fiscal year 2015 and $1,288,743 in fiscal year 2016) to support the operation of 
Drug Treatment Courts throughout Montana. The General Fund appropriated for 
drug courts is administered by the Office of the Court Administrator by direction 
of the District Court Council and the Supreme Court. Federal funds applied for and 
received in support of Drug Treatment Courts are under the purview of individual 
district court judges and are included in the District Court Program of the Judiciary. 


5. Law Library 

‘The Law Library program incurs expenditures for online legal search services. Prior to 
fiscal year 2016, the expenditures were recorded as Other Services. In fiscal year 2016, 
the Department of Administration provided direction to change the coding from 
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Other Services to Other Expenses. Law Library expenditures for legal research services 
in fiscal year 2015 amounted to $354,478 and in fiscal year 2016 was $355,010. 


Report on Internal Control and Compliance 
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Angus Maciver, Legislative Auditor 
Deborah F. Butler, Legal Counsel 


Deputy Legislative Auditors: 
Cindy Jorgenson 
Joe Murray 


REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL SCHEDULES PERFORMED IN ACCORDANCE WITH 


GOVERNMENT AUDITING STANDARDS 


The Legislative Audit Committee 
of the Montana State Legislature: 


We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to the financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the Schedules of Changes in Fund 
Equity & Property Held in Trust, Schedules of Total Revenues & Transfers-In, and Schedules of 
Total Expenditures & Transfers-Out of the Judiciary for each of the fiscal years ended June 30, 2016, 
and 2015, and the related notes to the financial schedules, and have issued our report thereon dated 
January 3, 2017. 


Internal Control Over Financial Reporting 

In planning and performing our audit of the financial schedules, we considered the Judiciary’s 
internal control over financial reporting to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial schedules, but not for the 
purpose of expressing an opinion on the effectiveness of the Judiciary’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of Judiciary’s internal control. 


A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial schedules will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 


Our consideration of internal controls was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Judiciary’s financial schedules are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination on financial schedule amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 


Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Judiciary’s 
internal control or on compliance. ‘This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Judiciary’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 


Respectfully submitted, 


/s/ Cindy Jorgenson 
Cindy Jorgenson, CPA 


Deputy Legislative Auditor 
Helena, MT 


January 3, 2017 
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We AUDIT DIV 


Re: Judicial Branch Financial-Compliance Audit for FY 2015 and FY 2016 
Dear Mr. Maciver: 


We have reviewed the February 2017 Financial-Compliance Audit of the Judicial Branch 
for the two fiscal years ending June 30, 2016. As always, we value the assistance from 
your office in helping us identify areas in which accounting weaknesses or gaps exist. 
We appreciate the opportunity to respond. 


The audit contains one recommendation for improving the Branch’s fiscal operations. 
Our responses and corrective actions are presented below: 


Recommendation #1 

We recommend the Judicial Branch: 

A: Ensure the attorney license tax is deposited according to state law. 

B: Comply with contracting law and administrative rule when contracting with the State 
Bar. 


Response: 
We concur. The Clerk of the Supreme Court has directed the Executive Director and the 


Financial Manager of the State Bar to deposit attorney license tax receipts per 

§ 17-6-105(6), MCA. The Clerk has also worked with Department of Administration to 
comply with contracting law. A new contract that complies with applicable procurement 
and contracting law with the State Bar will begin April 1, 2017. 


We would like to personally thank your staff for conducting this audit in such a 
cooperative, professional manner. Their findings and recommendations provide valuable 
insight as we continue to provide judicial services in a fiscally appropriate and prudent 
manner. 
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We are available to answer questions or provide further information that you or the 
Legislative Audit Committee may require. We assure you that we will continue to do our 
very best to maintain proper fiscal accountability within the Judicial Branch. 


Sincerely, 
Ps LA f Ae 
Mike McGrath Beth McLaughlin 


Chief Justice Court Administrator 


